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Question 1.
The specific aspects of the video that helps best understand the purpose is that of banking crisis and unemployment in the economy. The two factors form a basis for economic growth. To begin with, banking crisis brings about financial complexities which influence banking activities thus impacting to economy’s growth. The country encountered collapse in many financial institutions and corporations. In 2008, the nation encountered a great reduction in capital for investments since financial institutions were short of liquidity. Therefore, banks were no longer willing to give loans to consumers as well as firms. This often led to the deterioration of the nation’s GDP hence curtailing economic growth.
Concerning unemployment, the nation encountered reduced returns from the business sector. As such, few goods and services were created within the nation hence reduced GDP. According to the video program, in 2008, the main reason for unemployment was the reduced utilization of natural resources within the country. Thus, there were limited job opportunities where the unemployed could get occupied. Consequentially, the aspect led to declined living standards and fall in consumer spending thus decline in aggregate demand. From another perspective, unemployment was caused by low levels of technology in some sectors. For instance, the information technology sector had suffered deficit since it lacked the qualified staff to cater for its operation in different ways. This led decline in productivity thus reduced growth.
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